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"you" and "yours” means the recipient of this disclosure. "e" means astimate. "n/a/" means not apph

FACTS ABOUT OUR HOME EQUIT_Y LOAN
This disclosure contains impertant information about out home equity line o
carefully and keep a copy for your records.

f eredit (Account). You should read it

Availabllity of Terms. All of the teyms described below are subject to change. If thess terms change (othg{ t(;\z;m
the annual percentage rate) and you decide. as a result not to enter into an a_gralement with us, you are entitied to
a refund of any fees you paid us or anyone else in connection with your application.

Security Interest. We will acquire a security interest in your home (collateral). You could lose your home if you
do not maeet the obligations in your agreement with us.

Possible Action. We can terminate your line and require you to pay us the entire outstanding balance in ane
payment, if: you engage in fraud or matenal misrepresentation in connection with the lmgx; or, you do not meet the
repaymant terms; and/or, your action or inaction adversely affects the collateral and/or rights in the cpllateral. vWe
can refuse to make additional extensions of credit ar reduce your credit limit if: the value of the dwelling securing
the line declines significantly below its appraised vaiue for purposes of the line; or, we reasonably believe you will
not be able to meet the repayment requirements due to a material change in your financial circumstances; or, you
are in default of a material obligation in the agreement; or, govemment action prevents us from imposing the annual
percentage rate providad for or impairs our security interast such that the value of the interest in less than 120
percent of the ¢redit line; or, a regulatory agency has notified us that continued advances would constitute an
unsafe and unsound practice; and/or the maximum annual percentage rate is reached or exceeded.

The initial agreement permits us to make certain to the terms of the agreement at specified timas or upon the
occurrence of specified events.

Minimum Paymant Requirements. You can obtain advances of credit for ten (10) years ("Draw Period").

Your paymaent will be due monthly and will be equal to the greater of 1.00% of the outstanding balance at the end
of each billing cycle or $30.00, unless your balance is less than the latter amount, in which case yaur minimum
monthly payment will be the balance. Afier the Draw Period ends and unlass your Account is renewed pursuant
to our terms in effect at that time, you wilt no longer be able to obtain cradit advances and must repay the
outstanding balance over ten years (the "Repayment Period”). During the Repayment Period, payment will be due
monthly. Your minimum periodic payment during the Repayment Period will be calculated in the same way as it
was during the Draw Period,

Balloon Payment. The minimum payment may not fully repay the principal that is outstanding on your account.
At the end of your Repaymant Period, you will be required to pay the entire unpaid balance, plus accrued and
unpaid interast in a single balloon payment.

Minimum Payment Example. If you made only the minimum monthly payments and took no other credit
advances, it would take 20 years to pay off a credit advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of
9.25% During the Draw Period, you would make 120 monthly payments varying betwesn $151.16 and $62.40.
During the Repaymant Period you would make 119 monthly payments varying between $61.94 and $30.00.

This would be followed by one final paymsnt of $1,655.06.

Negative Amortization. Under some circumstances, your payments will not cover the finance charge that

accrues and "negative amortization” will oceur. Negative amortization will increase the amount that you owe and
reduce tha equity in your home.



Fees and Charges. There are no fees or charges to open of maintain your account.

Prepayment Penalty. If the account is closed during the first 36 months after you enter into an equity line
agreement with us, you will be charged a pre-payment pahalty fee of $350.00.

Property and Flood Hazard Insurance, You must carry insurance on the property that secures this pian.
Under some circumstances, if your property is located in a flood hazard zone and you fiva in a participating
community, you may be required to obtain flood hazard insurance to cover the property.

Minimum Transaction Requirements. The minimum credit advance you can obtain with a check is $1.00.
Your account is not subject to any minimum balance requirement. There are no other minimum transaction
requiremeants,

Tax Deductibility. You should consult a tax advisor regarding the deductibility of interest and charges on
your Account.

| (we) acknowledge receipt of the "Facts about our Home Equity Loan” Disclosure, and the Booklet entitled
"When Your Home Is On the Line: What you should know About Home Equity Lines of Credit",

Date

Date



